
Factory ledger and General ledger 
 
Book of general ledger Book of factory ledger 

(A) Material: 
 (1) When direct and indirect material is purchase 
 
factory ledger  
                      voucher payable  

Material  
       General ledger 

(2) When material return to supplier. 
 

Voucher payable  
                     Factory ledger  

General ledger  
                   material 

(3) When payment is made 
Voucher payable 
                     Cash/bank 

No entry 
 

(4) When direct and indirect material is purchase on credit. 
Factory ledger  
                  Account payable 

Material  
           General ledger  

(5) Material return to supplier purchase on credit. 
Account payable  
                       Factory ledger 

General ledger 
                  Material  

(6) When direct material issue to production. 

No entry 
Work in process material 
                                material 

(7) When indirect material is issue to production. 

No entry 
F.O.H expenses 
                     Material  

(8) When shipping supplies material are issued. 
Selling expenses  
                    Factory ledger 

General ledger  
                  Material  

(9) When direct material return to store. 

No entry 
Material  
            Work in process material  



(10) When indirect material is return to store. 

No entry 
Material  
           F.O.H expenses  

 

((BB))  PPaayy  rroollll//  LLaabboouurr::  
 

((aa))  WWhheenn  ppaayy  rroollll  bbooookk  iiss  mmaaiinnttaaiinn  aatt  ggeenneerraall  lleeddggeerr..  
 

(1) When total payroll is recorded. 
Payroll  
           Provident fund 
          Income tax 
         Group insurance  
         Social securities 
        Accrued payroll   

 
 

No entry 

(2) When accrued payroll voucher is made. 
Accrued payroll  
                       Voucher payable 

No entry 

(3) When payment is made. 
Voucher payable  
                        Cash  

No entry 

(4) When payroll are distributed. 
Factory ledger (direct and indirect 
material 
Selling expenses 
Administration expenses 
                                     payroll 

Work in process (direct labour) 
F.O.H expenses (indirect labour) 
                           General ledger  

(5) When contribution are recorded. 
 

Factory ledger  
Selling expenses 
Admn. Expenses 
              Provident fund  payable  

F.O.H. expenses 
                  General ledger  

  

  



((BB))  WWhheenn  ppaayyrroollll…………  MMaaiinnttaaiinn  ffaaccttoorryy  

lleeddggeerr  
(1) When total payroll are recorded. 

Factory ledger(direct& indirect) 
Payroll (selling&admn exp) 
                        Provident fund 
                        Income tax 
                       Group insurance 
                       Social security 
                      Accrued pay roll 

 
 

No entry 

(2) When accrued payroll voucher is made. 
Accrued payroll 
                    Voucher payable  

No entry 

(3) When payment is made 
Voucher payable  
                       Cash  

No entry 

(4) When payroll is distributed. 
Selling expenses  
Admn expenses 
                     Payroll account  

Work in process(direct labour) 
F.O.H. (indirect labour) 
                         Factory payroll 

(5) When contribution are recorded. 
Factory ledger  
Selling expenses 
Admn expenses  
                      Provident fund  

F.O.H. expenses  
                       General ledger  

((CC))  FFaaccttoorryy  oovveerr  hheeaadd  eexxppeennsseess..  

 
(1) When actual F.O.H. expenses are recorded. 

Factory ledger  
                    By name expenses  

F.O.H. expenses  
                      General ledger 

(2) When F.O.H. expenses applied to production. 

No entry 
Work in process F.OH. 
                       Applied F.O.H. 

 
 



(3) When applied F.O.H. transfer to actual factory expenses. 

No entry 
Applied F.O.H. 
                   F.O.H. expenses 

TToo  cclloossee  tthhee  aaccttuuaall  ffaaccttoorryy  eexxppeennsseess  aaccccoouunntt  aanndd  tthhiiss  sshhooww  uunnddeerr  
oorr  oovveerr  aapppplliieedd  ffaaccttoorryy  eexxppeennsseess  bbaallaannccee..  

(1) In case of under applied. 

No entry 
Under applied factory exp 
                              F.O.H. exp 

(3) Under applied balance transfer to for to cost of good sold. 
Cost of good sold 
                     Factory ledger 

General ledger  
Work in process 
Finish good  
                 Under applied F.O.H. 

(4) Under applied balance transfer to profit & loss account. 
Profit &loss account 
                      Factory ledger  

General ledger  
                 Under applied F.O.H. 

(1) In case of over applied: 

No entry 
F.O.H. expenses  
              Over applied factory exp 

(2) Over applied balance transfer to cost of good sold. 
Factory ledger  
                   Cost of good sold  

Finished goods 
                    General ledger  

(3) Over applied balance transfer to entire production. 
F.O.H.  
            Cost of good sold 

Over applied F.O.H. 
                       General ledger  
                       Work in process 
                      Finished good 

(4) over applied balance transfer to profit & loss A/C 
Factory ledger  
                   Profit & loss 

Over applied F.O.H. 
                          General ledger  

 JJoobb  ccoommpplleetteedd    
(1) When good are completed. 

No entry 

Finished good  
            Work in process material 
            Work in process labour 
            Work in process F.O.H. 



(1) When cost are recorded. 
Cost of good sold  
                      Factory ledger 

General ledger  
                  Finished good 

(2) When good are sold. 
Account receivable /cash  
                                   Sale  

No entry 

(3) When good return from customers. 
Sales return  
            Account receivable/cash  

No entry 

(4) When cost return to factory. 
Factory ledger  
                  Cost of good sold  

Finished good  
                   General reserve  

(5) When selling are recorded. 
Selling expenses  
                     Sundry charges  

No entry 

(6) When Admn. Expenses are recorded. 
Admn.expenses 
                    Sundry charges 
 

No entry 

  
 
 

jj aa mm ss hh aa ii dd ss aa rr ww aa rr @@ yy aa hh oo oo .. cc oo mm   


